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The Effects of the Transparency of the Policy

maker’s Bias on the Information Transmission

Kyung-Young Park

Abstract

This article studies the strategic information transmission between
an informed unbiased policy expert and an uninformed biased policy
maker. We compare two scenarios: mandatory disclosure of the
bias(transparency) and non-disclosure(non-transparency), where the
policy maker does not have to disclose his bias. As a result, when
the policy maker's expected value of bias is in the middle of two
bias values, mandatory disclosure allows for higher ex-ante expected
payoffs for both parties for higher probability of small bias. But for
lower probability of small bias, non-disclosure allows for more
precise communication and leads to higher ex-ante expected payoffs
for both parties. Meanwhile, when the policy maker’'s expected value
of bias is less than two bias values, mandatory disclosure prevents
meaningful communication and leads to lower ex-ante expected
payoffs for both parties.
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