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<Abstract>

A proper market definition has to be preceded to evaluate the competition effects of
firms’ behaviors and to regulate market-dominant firms. Few methodological research
and case studies about market definition for bundled products have been conducted
although the necessity for them has been continuously discussed in the
telecommunications industry by various regulatory authorities. We perform market
definition of broadcasting-telecom bundled products by estimating demand function and
simulating SSNIP tests. We also compare the results from the simulation and those
from the simple calculation from direct survey about diversion rate. Simulation based on
demand estimation shows that QPS and TPS are combined as a separate market if the
rate of margin is less than 50%. Individual bundled products can also be defined as an
independent market if the rate of margin is less than 30%. On the other hand, the
broadcasting-telecom bundled products are hardly defined as separate markets when

SSNIP tests are performed based on the direct survey.
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